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INDEPENDENT AUDITOR'S REPORT

To,

The Members of,

COSA CERAMICS PRIVATE LIMITED

Report on the Audit of the Indian Accounting Standards (lnd AS) Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of COSA CERAMICS PRIVATE LIMITED

("the Company"), which comprise the Balance Sheet as at 31" March 2021,, the Statement of Profit and

Loss including other comprehensive income, Statement of Changes in Equity and Statement of Cash

Flows for the year then ended, and notes to the Ind AS financial statements, including a summary of

significant accounting policies and other explanatory information (hereinafter referred to as "the Ind

AS financial statements"),

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid Ind AS financial statements give the information required by the Companies Act, 201-3 ("the

Act") in the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India, of the financial position (state of affairs) of the Company as at

31't March 202L, and its financial performance including other comprehensive income,the changcs in

equity and its cash flows forthe year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) prescribed under section

143(10) of the Act, Our responsibilities under those Standards are further described in the Auditor's

Responsibilities for the Audit of the Ind AS Financial Statements section of our report, We are

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with tHe ethical requirements that are relevant to our audit of the Ind AS

financial statements under the provisions of the Act'and the Rules thereunder, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
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Information other than financial statements (other information)

The Company's Board of directors is responsible for the other information, The other information

comprises the information included in the director's report including annexures thereto, but does not

include the financial statements and auditor's report thereon. The above referred information is

expected to be made available to us after the date of this audit report.

Our opinion on the financial statements does not cover the other information and we will not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibiliiy is to read the other

information identified above when it becomes available and, in doing so consider whether the other

information is materially inconsistent with the financial statements or our l<nowledge obtained in 1.he

audit, or otherwise appears to be materially misstated.

When we read the information, if we conclude that there is material misstatement therein, we are

required to communicate the matter to those charged with governance and take appropriate action

necessitated by the circumstances & the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Ind AS

Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with

respect to the preparation of these Ind AS financial statements that give a true and fair view of the

financial position, financial performance including other comprehensive income, changes in equity and

cash flows of the Company in accordance with the accounting principles generally accepted in India,

including the Indian Accounting Standards (lnd AS) prescribed under section 1-33 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting

frauds and other irregularities; selection and application of appropriate accounting policies; nraking

judgments and estimates that are reasonable and prudent; and design, implementation and

maintenance of adequate internal financial controls, that were operating effectively'for ensuring the

accuracy and completeness of the accounting records, relevant to the preparation and presentation of

the Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directorsis also responsible for overseeing the Company's financial report



Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of assurance but is not a

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement

when it exists, Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Ind AS financial statements'

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit, We also:

ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion' The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are

also responsible for expressing our opinion on whether the Company l'ras adequate internal

financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company's ability to continue as a going

concern, lf we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the Ind AS financial statements or, if such disclosures

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained

up to the date of our auditor's report. However, future events or conditions may cause the

Companv to cease to continue as a going concern'

Evaluate the overall presentation, structure and content of the Ind

including the disclosures, and whether the Ind AS financial statements

transactions and events in a manner that achieves fair presentation'

AS financial statements,

represent the underlying



We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including aly significant deficiencies in

internal controlthat we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements

t. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issured by the Central

Government of India in terms of sub-section (1-1) of section L43 of the Act, we give in "Annexure A",

a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and loss including other comprehensive income, the

Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in

agreement with the books of account;

d. in our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards (lnd AS) prescribed under Section 1"33 of the Act;

e. on the basis of the written ropresentations received from the directors as on 3l-'t March 202L,

taken on record by the Board of Directors, none of the directors is disqualified as on 31"'t March

202!,from being appointed as a director in terms of Section 164(2) of the Act;

f . with respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in

"Annexure B"; and
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with respect to the other matters to be included in the Auditor's Report in accordance with Rule

11" of the Companies (Audit and Auditors) Rules, 2QL4, in our opinion and to the best of our

information and according to the explanations given to us: '

i. The Company has disclosed the impact of pending litigations on its financial position in its
lnd AS Financialstatements - Refer Note no. 36 to the Ind AS FinancialStatements.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For, A. M. FULETRA & ASSOCIATES

Chartered Accountants

F,R, No, : 139863W

AKASH M. FULETRA

Proprietor

M,No.162458

Ploce : Morbi

Date : 1"1.05.202L

U D I N : 2LI62458AAAAGG 6453
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A. M. Fuletra & Assocrates
Chortered Accountclnt

ANNEXURE I

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS, REPORT ON ACCOUNTS

FOR THE YEAR ENDED 31st MARCH, 2021

Based on the audit procedure performed for the purpose of reporting a true.and fair view on the

financial statements and taking in to consideration the information and explanation given to us by

the management of the company to the best of our knowledge and belief, we report that:

1. a) The Company has maintained proper records to show full particulars including

ouantitative details and situation of fixed assets.

b) As explained to us, major fixed assets have been physically verified by the management

during the year, We have been informed that the discrepancies noticed on such

verification as compared to book record were not material and have been properly dealt
with in the books of account, In our opinion the frequency of verification is reasonable

having regard to the size of the company and nature of its assets.

c) In our opinion and according to the information and explanation given to us title deeds

of immovable properties (which are included under the head Property, Plant &
Equipment) are held in the name of the company.

2. Physical verification has been conducted by the management at reasonable intervals in respect

of finished goods, stores, spare parts and raw materials except clay. We were informed that
physical verification of clay was difficult due to its volume and loose nature. The discrepancies

noticed on such verification between the physical stocl<s and bool< records were not significant

and the same has been properly dealt with in the books of account,

3. The Company has not granted any loan during the year, to Company, firms, limited liability
partnership or other parties coveredin the register maintained under section L89 of the Act.

/,1. In our opinion and according to the information and explanations given to us in respect of loans,

investments and guarantees, provisions of Section 185 and 1-85 of the Companies Act, 201-3 have

been complied with.

5. In our opinion and accordidg to the information and explanations given to us, the Company has

not accepted deposits within the'Provisions of sections 73 to76 and rule framed there under of
the companies Act therefore clause V of Companies (Auditor's Report) order is not applicable.

6. In respect of business activities of the company, maintenance of cost records has not been

prescribed by the central Government under sub section (l) of Section 148 read with rutes

framed there under of the companies Act, 20L3.

1. As per information and explanations given to us the Company has been generally regular

in depositing the undisputed statutory dues including Provident Fund, Income Tax, Sales

Tax, Service Tax, Custom Duty, Excise Duty, Cess, GST, Octroi, entry tax and other

statutory dues with the appropriate Authorities.

a)

iga$]
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There were no undisputed amounts payable in respect of Income tax, Custom duty,

Excise duty, cess and other material statutory dues in arrears as at 31" March,2021 for a

period of more than six months from the date they became payable'

The dues outstanding in respect of Income tax, Sales tax etc on account of any dispute

are as per Note No. 36 of notes to accounts.

Based on our audit procedures and on the basis of information and explanations given to us by

the management, we are of the opinion that there is no default in repayment of dues to the

Financial Institutions or banl<s as at the vear end,

According to the information and explanations given to us the term loans taken by the company

have been applied for the purposes for which the loans were obtained.

As per information provided to us & explanation given to us & based on the audit procedures

conducted,we are of the opinion that no fraud has been committed by the company or on the

company by its employees & officers during the year covered under Audit

During the year, Company has not paid Remuneration to its directors thus provisions of section

I97 Io the Companies Act, 2013 are not applicable.

As the company is not a nidhicompany, clause xiiof paragraph 3 is not applicable,

Based on our audit procedures and on the basis of information and explanations given to us by

the management, We are of the opinion that all the transactions with related parties are in

compliance with section 177 and section l-88 of the companies Act, 2013. Details of such

transaction as per requisite of Ind AS 24 have been given in Note No 3L in Notes to accounts.

As per information and explanations given to us the Company has not made any preferential

allotment hence this clause is not applicable.

Based on our audit procedures and on the basis of information and explanations given to us by

the management, company has not entered into any non cash transactions with directors or

persons connected with him.

According to the information and explanations given to us and based on our examination of the

records of the company, the company is not required to be registered under section 45-lA of the

Reserve Bank of India Act 1934,

For. A. M, FULETRA & ASSOCIATES

Chartered Accountants

l9B63W

r1.
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M, FULETRA

Proprietor

M,No.162458

Plqce : Morbi

Date : L1.05.2021
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A. M. Fuletra & Associates
Chcrrtered Accoruntmnt

ANNEXURE II

Report on the Internal Financial controls with reference to the

statements of COSA CERAMICS PRIVATE LIMITED under Clause (i)

Section I43 of the Companies Act, 2013 ('the Act').

In conjunction with our audit of the Ind AS financial Statemetns of the company

ended 3lst March, 202I, We have audited the internal financial controls over

COSA CERAMICS PRIVATE LIMITED

aforesaid financial
of sub-section 3 of

as of and for the year

financial repclrting of

Management,s Responsibility for Internal Financial controls

The Company,s Management is responsible for establishinB and maintaining internal financial

controls based on the internal financial controls with reference to financial statements criteria

established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute

of Chartered Accountants of India ('lcAl'). These responsibilities include the design, implementation

and maintenance of adequate internalfinancial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,

as reouired under the Act.

Auditor's ResponsibilitY

Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting with reference to these financial statements based on our audit. We conducted our audit

in accordance with the Guidance Note on Audit of lnternal Financial Controls over Financial

Reporting (the'Guidance Note') and the Standards on Auditing, issued by lCAl and deemed to be

prescribed under Section 143(i.o) of the Act, to the extent applicable to an audit of internal financial

controls with reference to financlal statements, both applicable to an audit of Internal Financial

Controls and, both issued by the lCAl.'Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate internal financial controls with reference to financial statements were

established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls with reference to these financial statements and their operating

effectiveness. Our audit of internal financial controls with reference to financial statements included

obtaining an understanding of such internal financial controls, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial control system over financial reporting.

Meaning of Internal Financial controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial controls with reference to these financial statements include those

policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the Company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation

of financial statements in accordance with generally accepted accounting principles, and that

receipts and expenditures of the Company are being made only in accordance with

authorisations of management and directors of the Company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the Company's assets that could have a material effect on the

financialstatements.

Inherent Limitations of lnternal Financial controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper manaBement override of controls, material misstatements

due to error or fraud may occur and not be detected, Also, projections of any evaluation of the

internal financial controls over financial,reporting to future periods are subject to the risk that the

internal financial controls over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate int'ernal financial controls

over financial reporting and such internal financial controls were operating effectively as at 31't

March, 2021 based on the internal financial controls over financial reporting criteria established by

the Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial Reporting issued by the lCAl'

For, A. M, FULETRA & ASSOCIATES

Chartered Accountants

F,R, No. : 1-39863W

Proprietor

M.No.1-62458

Place : Morbi

Date : 1L.05.202L

162458
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AKASH M. FULETRA
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1.

Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31-March-
202L

Corporate information

COSA CERAMICS PVT. LTD. ("the company") is a Private limited company domiciled in India and
was incorporated on 3Ut2l2OI}.The registered office of the Company is located at S, No.
77Apt, Nr. GSPC Gas Terminal, Lakhdhirpur Road, Ghuntu, Morbi - 363642.

The company is closely held company limited by shares, company is engaged in manufacturing
of vitrified tiles having its factory premises at above mentioned address.Company is a subsidiary
company of Kajaria Ceramics Ltd.

Significant accou nting policies

2.L Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian

Accounting Standards (lnd AS) notified under the Companies (lndian Accounting Standards)

Rules,2015 and the Companies (lndian Accounting Standards) (Amendment) Rules, 2016.

The financial statements have been prepared on a historical cost basis, except for the certain

assets and liabilities which have been measured at different basis and such basis has been

disclosed in relevant accounting policy.

The financial statements are presented in Indian Rupees (lNR) and all values are rounded to the

nearest lakhs except when otherwise indicated.

2.2 Significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

cla ssif icatio n.

An asset/liability is treated as current when it is:

o Expected to be realised or intended to be sold or consumed or settled in normaloperating cycle

o Held primarily for the purpose of trading
o Expected to be realised/settled within twelve months after the reporting period, or '
o Cash or cash equivalent unlessrrestricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period

. There is no unconditional right to deferthe settlement of the liabilityfor at least twelve months

after the reporting period.

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

2.



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31-March-

202L

b. Property, plant and equipment ,

i) Tangible assets

Property, plant and equipment are stated at cost Ii.e., cost of acquisition or construction inclusive of

freight, erection and commissioning charges, non-refundable duties and taxes, expenditure during

construction period, borrowing costs (in case of a qualifying asset) upto the date of acquisition/

installationl, net of accumulated depreciation and accumulated impairment losses, if any.

When significant parts of property, plant and equipment (identified individuall-y as component) are

required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes

the new part with its own associated useful life and it is depreciated accordingly. Whenever major

inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective

assets as a replacement, if the recognition criteria are satisfied. All other repair and nlaintt-'nalrce

costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its use is included

in the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either on disposal or
when retiied from active use. Losses/gains arising in case retirement/disposals of property, plant

and equipment are recognized in the statement of profit and loss in the year of occurrence,

Depreciation on property, plant and equipmentsare provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided at the rates and in the manner
prescribed in Schedule ll to the Companies Act,201-3 except on some assets, where useful life has

been taken based on external/ internaltechnicalevaluation as given below:

Particulars useful Lives

Plant and Machinery 18 Years

The residual values, useful lives and methods of depreciat ion/amorlization of property, plant anri

equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to
acquisition / construction of fixed 6ssets, are capitalized at the time of commissioning of such

a ssets.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization,

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful
economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and method for an intangible asset is reviewed
at least at the end of each reporting period.

Costs relating to computer software are capitalised and amortised on straight
their estimated useful economic life of three Vears.

line method over



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31-March'
2021

d. Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate

probable future economic benefits are capitalised as tangible assets. Revenue expenditure on

research and development is charged to the statement of profit and loss in the year in which it is

i ncu rred.

e. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily tal<es a substantial period of time to get ready for its intended use or sale are capitalised

as part of the cost of the respective asset. All other borrowing costs are expensed in the period in
which thev occur.

f . lmpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be

impaired. lf any indication exists, or when annual impairment testing for an asset is required, the

Company estimates the asset's recoverable amount, An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does nclt getterate cash

inflows that are largely independent of those from other assets or groups of assets. When the

carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered

imoaired and is written down to its recoverable amount.
lmpairment losses of continuing operations, including impairment on inventories, are recognised in

the statement of profit and loss.

C, Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, wherever considered necessary. Cost of inventories comprises of cost of purchase,

cost of conversion and other costs including manufacturing overheads incurred in bringing them to

their respective present location and condition. Cost of raw material, stores and spares, packing

materials, trading and other products are determined on weighted average basis,

h. Revenue Recognition

Ilevenue is recognized to the extent thAt it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured, regardless of when the payment is being made.

flevenue from operations includes sale of goods and services, adjusted for discounts (net).

Interest income is recognized on a time proportion basis tal<ing into account the amount outstanding

,

and the interest rate applicable.



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31.-March-

202L

i. Foreign currency transactions

The Company's financial statements are presented in lNR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at

the date the transaction.

At each balance sheet date, foreign currency monetary items are reported using the exchange rate

prevailing at the year end.

Exchange differences arising on scttlement or translation of monetary

statement of profit andloss.

Non-monetary items that are measured in terms of historical cost in
translated using the exchange rates at the dates ofthe initial transactions.

j. Taxes on income

Current tax

Current tax is measured at the amount expected to
authorities. The tax rates and tax laws used to compute

substantively enacted, at the reporting date.

items are recognised in

a foreign currency are

be paid/recovered to/from the taxation
the amount are those that are enacted or

Current income tax relating to items recognised directly in equity/other comprehensive income is

recognised under the respective head and not in the statement of profit & loss, Management

periodically evaluates positions taken in the tax returns with respect to situations in which applicable

tax regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets are'offset against current tax liabilities if, and only if, a legally enforceable right

exists to set off the recognised amounts and there is an intention either to settle on a net basis, or to

realise the asset and settle the liability simultarreously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

d ate.

Deferred tax assets are recognised for'all deductib[e temporary differences, the carry forward of

unused tax credits and anV unused tax losses. Deferred tax assets are recognised to the extent that it

is probable that taxable profit will be available against which the deductible temporary differences,

and the carrv forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to thc

oeriod when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the balance sheet date. Tax relating to items rccognized

directly in equity/other comprehensive income is recognized in respective head and ttot in the

statement of profit & loss.



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 3t-March-

2027

The carrying amount of deferred tax assets is reviewed at each balance sheel date and is adjusted to

the extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part ofthe asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off

current tax assets against current tax liabilities and the deferred taxes relate to the same taxable

entitv and the same taxation authority.

k. Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of

period in which the employee renders the related services are classified as short term employee

benefits. Benefits such as salaries, wages, short-term compensated absences, etc. are recognized as

expense during the period in which the employee renders related service.

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are

based on a fixed percentage of the eligible employee's salary and debited to Statement of Profit and

Loss.

Define Benefit Plans

The liability or asset recognised in the balance sheet in respect of defined benefit Sratuity plans is

the present value of the defined benefit obligation at the end of the reporting period less the fair

value of plan assets. The defined obligation is calculated annually by actuaries using the projected

unit credit method, The net interest cost is calculated by applying the discount rate to the net

balance of the defined benefit obligations and the fair value of plan assets. This cost is included in

employee benefit expenses in the statement of the Profit and loss.

t. Provisions, Contingent liabilities and Contingent assets

provisions are recognised when the Company has a present obligation (legal or constructive) as a

result of a past events and it is probable that an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligatio n,

lf the effect of the time value of money is material, provisions are discounted using a cuilerrt pre tax

rate that reflects, when appropriate, th9 risks specific to the liability. When discounting is used, the

increase in the provision due to the passage of time i5 recognised as a finance cost.

Contingent liability is disclosed in the case of:

. a present obligation arising from past events, when it is not probable that an outflow of

resources will be required to settle the obligation;

. a present obligation arising from past events, when no reliable estimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balernce sheet date.



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31"-March-

202t

Earnings per share

Basic earning per equity share is computed by dividing the net profit after tax attributable to the

equity shareholders by the weighted average number of equity shares outstanding during the year.

Diluted earning per equity share is computed by dividing adjusted net profit after tax by the

aggregate of weighted average number of equity shares and-dilutive potential equity shares during

the year..

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, chequcs on hand

and short-term deposits with an original maturity of three months or less, which are subject to an

insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-

term deposits, as defined above.

o. Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at

fair value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements

are categorized within the fair value hierarchy, described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

o Level l- - Quoted (unadjusted) marl<et prices in active marl<ets for identical assets or

lia bilities

o Level 2 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable

o Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the

Company determines whether transfers have occurred between levels in the hierarchy by re-

assessing categorization (based on the lowest level input that is significant to thc fair value

measurement as a whole) at the end of each reporting period'

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risl<s of the asset or liability and the

level of the fair value hierarchy as explained above.

p. Financialinstruments

A financial instrument is any contract that Sives

liability or equity instrument of another entity.
rise to a financial asset of one entitv and a financial

16d458



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 3l.-March-

202L

(a) Financial assets

Classification

The Company classifies financial assets as subsequently measured at amortized cos;t, fair value

through other comprehensive income or fair value through profit or loss on the basis of its

business model for managing the financial assets and the contractual cash flows characteristics

of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are attributable to the

acquisition of the financial asset,

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below categories:

o Financial assets carried at amortised cost

A financialasset is subsequently measured at amortised cost if it is held within a business model

whose objective is to hold the asset in order to collect contractual cash flows and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principaland interest on the principalamount outstanding.

. Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if

it is held within a business model whose objective is achieved by both collecting contractual

cash flows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. The Company has made an irrevocable election for its

investments which are classified as equity instruments to prcsent the sLrbscquent c.hangcs in

fair value in other comprehensive income based on its business model,

o Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair

valued through profit or loss.

De-recognition I

A financial asset is primarily derecognized wheh the rights to receive cash flows from the asset

have expired or theCompany has transferred its rights to receive cash flows from the asset.

lmpairment of financial assets

The Company assesses impairment based on expected credit losses ([CL) model for

measurement andrecognition of impairment loss on the financial assets that are trade

receivables or contract revenue receivablcsand all lease receivables.

162158



Accounting Policies under Ind AS

Standalone financial statements of Cosa Ceramics Private Limited for the year ended 31.-March-

2027

(b) Financial liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost,

except for financial liabilitiesat fair value through profit or loss. Such liabilities, including

derivatives that are liabilities, shall be subsequentlymeasured at fair value'

lnitial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings and payables, net of directly attributable transaction costs' The Company's financial

liabilities include trade and other payables, loans and borrowings including bank overdrafts, and

derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

o Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently rneasured at

amortized cost usingthe EIR method. Gains and losses are recognized in profit or loss when the

liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the ElR. The EIR amortization is included as finance

costs in the statement of profit and loss.

r Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading

and financial liabilities designated upon initial recognition as at fair value through profit or

loss.Financial liabilities are classified as held for trading if they are incurred for the purpose of

repurchasing in the near term. This category also includes derivative financial instruments

entered into by the Company that are not designated as hedging instruments in hedge

relationships as defined by Ind AS 1og. separated embedded derivatives are also classified as

held for trading unless they are designated as effective hedging instruments'

Gains or losses on liabilities held fortrading are recognized in the statement of profit and loss'

De-recognition

A financial liability is derecognized when the obligation under the liability is diicharged or

cancelled or expires. When an existing financial liability is replaced by another from the same

lender on substantially different terms, or the'terms of an existing liability are substantially

modified, such an exchange or modification is treated as the derecognition of thc original

liability and the recognition of a new liability. The difference in the respective carrying amounts

is recognized in the statement of profit and loss'

(c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance

sheet if there is a currently enforceable legal right to offset the recognized amounts and there is

an intention to settle on a net basis, to realize the assets and settle the liabilities

simulta neously.

q. Unless specifically stated to be otherwise, these policies are consistently followed



COSA CERAMICS PVT. LTD.

BALANCE SHEET FOR THE YEAR ENDED 31 MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

7,930,01

029

79 04
20 99
14.22

3 317 00

89.14
11.99

31.06
7,26

43 80

q

10

5
o

7

15

16
17

1&2

8 041.19
89.60

0.29

011
23 28

3,372 04

1 090.65
152.43

JJI

16 11

Non-current assets
Property, plant and equiPment
Capital work-in-prog ress

Other Intangible assets
Financial assets

(i) Investments
(ii) Loans & Advances

Non-current tax asset (net)

Other non-current assets

Current assets
lnventories
Financial assets

(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Other bank balances
(iv) Loans & Advances
(v) Others financial assets

Other cunent assets

TotalAssets

EQUITY AND LIABILITIES
(1) Equity

Equity share caPital
Other EquitY

(2) LIABTLTTIES
(a) Non-current liabilities

Financial liabilities
(i) Bonowings
(ii) Other financial liabilities

Provisions
Deferred tax liabilities (Net)

Other non current liabilities

(b) Current liabilities
Financial llabilities

(i) Bonowings
(ii) Trade PaYables

Outstanding dues of Micro
EnterPrises and Small
EnterPrises
Outstanding dues other than
Micro EnterPrises and Small
EnterPrises

(iii) Other financial liabilities
Provisions
Other current liabilities

Total EquitY and Liabilities
nt accountinq Policies

910 20
6,274 47

1,182 41

229 65

589 58

643 36
053

542,25

910 20
5,818,89

2,006.92

601 70

921 59

435 16

0.61
52 49

'l'lie accompanying notes form all integral part of these financial statements.

in terms of reporl of ever-r date

FOR A, M. FULETRA & ASSOCIATES

CHARTERED ACCOUNTANTS

CA Akash M. Fuletra

Proprietor

M.No. 1.62458

Place: Morbi

Daret L1.lOSl7O21'

For and on behalf of Board of Directors

SHRI RAMKISHAN SHARMA

Di rector

Dl N: 06 /45:] 88

Di rector

l)lN: 003728:]6

FRN:L

62458
MORBI

annexed



As per our report of even date

FOR A. M. FULETRA & ASSOCIATES

CHARTERED ACCOUNTANTS

Proprictor

M.No, 162458

l)lace : Morbi

Dare,1L/05/202I

COSA CERAMICS

Statement of Profit and Loss for the

Lakhs, unless otherwise stated)

PVT. LTD.
year ended 31st March 2021

For and on behalf of Board of Directors

SHRI RAMKISHAN SHARIMA

Di rector
DIN:06746188

Director

(Amount in Rupees

(113.20)

(113.20)

(e8 17)
09

(14.e5)

12,571 35
14 8116 61

I REVENUE
Revenue from oPerations
Other income

Total Revenue (l)

II EXPENSES
Cost of material consumed
Purchases of stock in trade
Changes in inventories of finished goods, stock-intrade and

work in progress
Employee benefits expenses
Finance costs
Depreciation and amortization expenses
Other exPenses
Total exPenses (ll)

lll Profit before exceptional items and tax from continuing
operations (l'll)

lV Exceptional ltems
v ProfiU(loss) before tax from continuing operations (lll-lV)

Vl 1'ax exPense:

(1) Current Tax
(2) Deferred Tax
(3) Income Tax for earlier Years
Vll Profit (Loss) for the Year from continuing operations (V-Vl)

Discontinued oPerations
Profiv|oss) before tax for the year from discontinued operatrons

Tax Income/ (expense) of discontinued operations

Vlll ProfiU (loss) for the year from discontinued operations

lX ProfiU (loss) for the vear (Vll+Vlll)

Other Comprehensive lncome
A ltems that will be reclassified to profit or loss

B ltems that will not be reclassified to profit or loss

lle-measurement gains (losses) on defined benefit plans

lncome tax effect
Total Other Comprehensive Income for the year

Total Comprehensive Income for the Year
(Comprising Profit (Loss) and Other Comprehensive

lncome for the Year)

Earnings per equity share for continuini, operations
(1) Basic, computed on the basis of profit from continutng

ooerations
(2) Diluted computed on the basis of profit from continuing

operations

Significant accounting Policies

X

q Aqq 2a

(1 ,071 54)

1 15664
262 2.3

579 2/
6,11'/ 53

12.699.36

3,205 25
1.73

129 43

837 93
230 37

587 03
2 E'2,t )R

090

(14.s5)

(5 01)

(5 01)

The accompanyillg notes forrn an rntegral part of these financtal statements.

DIN:003i2816



COSA CERAMICS PVT. LTD.

Gash Flow statement for the year ended 31st March 2021

(Amount in Ruoees Lakhs. unless othenrise stated)

(1 13.20)

(105.60)

897.81

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax

Adjusted for :

Depreciation
lnterest income
lnterest Gost
Loss on sale of fixed assets
Provision for GratuitY

Operating Profit before Working Capital Ghanges

Adjusted for :

Trade & Other Receivables
Other bank balance
Other assets
lnventories
Trade Payable
Other financial liabilities
Other liabilities

Gash Generated from OPerations

Direct Taxes Paid
Exceptional / Extraordinary items

Net Cash from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase/sale(net) of Fixed Assets

Change in GaPitalwork in Progress
Capital creditors
Capitaladvance
lnvestment
lnterest Received
Bank deposit

Net Cash used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) of Borrowings (Net)

Current maturities of long term debts

lnterest Paid
Net Cash used in Financing Activities

Net increase in Gash and Cash Equivalents

Cash and Cash Equivalents as at the beginning of the year

Cash and Cash as at the end of the

587.03
(5.25)

230.37

2.43

(e73.77)

41.90
(55.04)
704.06
(81.47)
-489.75

(2.2s)

(6e8.21)
(8e.60)
188.17

12.51
78.93

1,844.25
(314.e0)
(230.37)

(608.56)

814.58

206.02

(854.06)
(648.04)

(2.2e)

(650.33)

(508.20)

1,298.98

140.44

11.99

152.43

9\

)E



Note to cash flow statement
1 Components of cash and cash equivalents

Balances with banks
- Current accounts 148'15 8 96

- Deposit accounts (demand deposits and deposits having original

maturity of 3 months or less)

Cash on hand 4.28 3.03

Other bank balance (earmarked balance with bank)

Cash and cash equivalents considered in the cash flow statement 152-43 11'99

2 The above cash flow statement has been prepared in accordance with the'lndirect method'as set out tn Indian

Accounting Standard - 7

Significant accounting policies 1 & 2

The note referred to above forms an integral part of the financial statements

CHARTERED ACCOUNTANTS

M. Fuletra

Proprietor

M,No. L62458

62458
MORBI

In terms of our repoft of even date annexed

FOR A, M, FULETRA & ASSOCIATES

Place: Morbi

Date: LI/Q5/202I

For and on behalf of Board of Directors

SHRI KISHORBHAI PATEL

Director

DIN:00372816

dr
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COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 4 Intangible Assets

Particulars Software Tota

Cost or Valuation
As 31st March 2020 5.88 5.88

Additions
Disoosal
Exchanqe differences
As 31st March 2021 588 588

Depreciation and impairment
As 31st March 2020 5.58 5.58

Additions
Disoosal
Exchange differences
As 31st March 2021 5.58 6AA

Net book value
As 31st March 2021 0.29 0,29

As 31st March 2020 0.29 0.29

dD
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COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No 8 Inventories

Note No 9 Trade receivables
(unsecured, considered good, unless otherwise stated)

Note No. 10 Cash and cash equivalent

Ast & certified rnaqemenl
Particulars 3'tst March 2021 31st March 2020

Raw Materials 491.83 434.68

/Vork-i n-P rocess 152.82 76 85

Finished Goods 2.146.83 2.352.23

Stores and Spares 580.56 453.25

Total inventories 3.372.04 3.317.00

Particulars 31st March 2021 3'1st March 2020

Trade receivables - others 1,090.65 89.1 4

1,090.65 89.1 4

Outstanding for a period exceeding six months from the date

they are due for paYment (i)

Unsecured, Considered Good
Doubtful

Less: Provision for doubtful debts

Other receivables ()
Unsecured, Considered Good 1.090.65 89.1 4

Doubtfu
1.0e0.65 89,14

Less: Provision for doubtful debts
1 090.65 89.1 4

Total trade receivables (i)+(ii) 1.090.65 89.1 4

Particulars 31st March 2021 3'1st March 2020

Balance with banks
- ln current accounts (includinq balance with sweep 148.15

FD)
Cash on hand 428 2n?

Total cash & cash equivalent 152.43 11.99

Particulars 31st March 2021 31st March 2020

Balance with banks
. ln current accounts 148.15 d.Yo

- Deposit with original maturity of less than 3 months

Cheques. drafts on hand

lash on hand 4.28 3.03

152.43 11.99

/$Jl. No. \
1621F58



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 11 EuqitY Share caPital ,

Pafticulars

a) Authorised Share CaPital
Equity share caPital

1 0000000 (March 31 , 2021: 1 0000000 March 31, 2020 
"

10000000) equity shares of Rs. '10 each

Total

b) lssued, subscribed and paid up capital
Equity share caPital
9102040 (March 31, 2021'. 9102040, March 31,2020 

"

9102040)equity shares of Rs 10 each

d) Reconciliation of number of shares outstanding and

the amount of share capital Equity share capital

Particulars

Shares outstanding at the beginning of the year

Shares issued during the Year
Shares outstanding at the end of the year

Pa rticu la rs

Shares outstanding at tfe beginning of the year

Shares issued during the Year
Shares outstanding at the end of the year

31st March 2021

1 000 00

31st March 2020

't 000 00

1.000.00 1.000.00

910 20 910 20

910.20 910.20

Number of hares
31103t2021

9,102,040

31t0312020

9,1 02,040

9,102,040 9.102.040

I

Amount of share caPital
3110312021

91 020 400

3'.10312020

91 020,400

91.020.400 91.020.400

e) Rights, preferences and restrictions attached to the equity shares

The Company has only one class of issued, subscribed and paid up equity shares having a par value of INR '10/-

each per straie. Each 
'holder 

of equity shares is entitled to one vote per share The Company declares and pays

dividend in Indian rupees. In the event of liquidation of the Company the holders of equity shares will be enlitled to

receive remaining assets of the company, afterdistribution of all preferentialamounts. The-distribution will be in

proportion to the number of equity sfares held by the share holders

f) Details of the slelglglgglg he!9 more than 5% share in the Com

l6pl_!slq-rqtr--
31t0312021

Numbcr of shares held

Particu lars

Kaiaria Ceramics Limited

a Ceramics Limited



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No 12 Other EquitY

Particulars Amount

a) Securitv premium reserve
At 01 April 2019 1,350 31

Chanqes durinq the Period
At 31 March2020 1,350.31

Chanqes durinq the pertod

Closinq balance 1.350.31

b) Retained earnings

A+ O'l Anril ?OlO 4,939 11

Add: Acquisition during Period
Prel;Y11oss) during the Period

(14 e5)

At 31 March2020 4,924.16

Profit/(loss) during the Period
(456.48)

Closino balance 4.467.68

c) Other comprehensive income
At 01 April 2019

At 31 March2020
090

Closing balance 0.90

Tafel nfher eouitv at
Aq at 31 ltAarch ?O21

AR,1 RRO

As at 31 March 2020 6,274.47

162t58



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021
(Amount in Rupees Lakhs, unless othenrvise stated)

Type and Nature of Borrowings

Bank Loans
Workinq capital loans

Bffective interest
rate on 3ll03l2l

31st March 2020 31st March 2021

454.44
1,182.41

550.00
2,006.92

740
7.30

* Term loan from HDFC Bank is secured against first charge on fixed assets of the Company (Building and plant &

machinery). The loan is further secured by personal guarantee of the Directors of the Company & Corporate

guararantee to the extent of 100"/o of the debt of the Company by Kajaria Ceramics Limited

* The term loans are repayable in installments as per the terms of the respective agreements generally over a

period of Four years after a moratarium period.

* Effective rate of interest is as per information and explanation provided to us by the management.

* There is no default in repayment of any othe loan or interest there of during the year

Note No 14 Trade payables

# Dues to Micro and small enterprises have been determined to the extent such parties have been identified on the

Financial Liabilities
31st March 202031st March 202131st March 202'l 31st March 2020

Note No, 13 Borrowings

Rupee term loans (secured)
From banks

Working capital loans (secured)
From banks

Unsecured loan from related parties

Total brrowin

1 J82 41

1,182.41787.13

Sundrv Creditors:
(Averaqe oavment period 90 davs)

Dues of Micro, Small and Medium Enterprises 601 70 229.65

Dues to others 921.59 589 58

Iotal 1,523.29 819.23

162418

basis of infomration collected by the management. This has been relied upon by the auditors.



Note No. 15 Others financial liabilities

Note No 16 Provisions

Current maturities of long term debts 137.50 452.40

UnpardE penses(Provision) 2.78 112.18

Amount pavable to capital creditors 188.17

lomoensation pavable
, 103.25 01+.oY

Jnb-aid lnterest on Bank facilities 3.46 14 09

Iotal 435.1 6 643.36

Cthers
Provision for :

lncome Taxes
Emplovee benefits - Gratuity 13 57 12.13 061 UCJ

Total 13.57 12.13 0.61 0.53

Note No. 17 Other current liabilities

47 5,72

1 6 t4 5I



COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No 18 Revenue from operations

Sale of products
Sale of manufactured goods

Total sale of products

Other Operating Revenue
Sundry balances written off

Total other operating income

Total

Note No 19 Other Income

7,898. B5 12,57121

7,898,85 12,571.21

A 4A

0,14

7,898.85 12,571.35

Other non operating income
lnterest income on FD
lnterest on security deposit
lnterest on lT refund
Gain / (loss) on foreign currency rate difference

5.25

1 '1.35

6.53
3.1 1

4.05
1.13

otal 16.61 14.81

Note No. 20 Cost of materials consumed

31st March 2020

Raw Material & Glaze, Frits and Chemicals Consumption
Packing Material ConsumPtion

Cost of material consumed

Closing stock
Finished Goods
Work-in-process

Opening stock
Finished Goods
Work-in-process

(lncrease) / decrease
- Finished goods
- Work-in-progress

Net (lncrease)/decrease in Stock

2,932.22
273.03

5,221.98
433.26

2,146.83
152 82

2,352 2,3

2,299.65

2,352.23
76.85

2,429.07

1,257 .97
99.56

2,429.07

205 40
(75 e7)

4 ?q7 q1.

(1,0e4 25)
22.71

zuc.tc 5 655 24

129.43 (1,071 54)



Note No 22 Employee benefit expense

Salary, wages, bonus and allowance
Contribution to provident fund and other funds

Staff Welfare expenses

821.95
336

10 18

2.43

1J29 26
348
r1.24

12.65Provision for qratu
7.93 1,156.64oo/.YJ ,,,_"".Y=- 

,
,J

Note No 23 Finance Cost

Interest on debts and borrowlngs 201.06
29.31

241 26
20.97

Other Bor Cost
zoz zJZJU.J I

Note No 24 Depreciation and amortization expense

31st March

Depreciation of property, plant and equipment (Note no 3)

Amortisation of intanqible assets (Note no 4
579.27587.03

Consumption of stores, spares and consumaDles
Packing Freight & Foruarding Expenses

Power and fuel
Other Manufacturing ExPense

Traveling & Conveyance ExPenses
I nsurance
VAT/CST on assessment
Rates and taxes
Repairs and maintenance:
- Building
- Machinery
- Others

Legal and professional charges
Loss on sale of fixed assets
Payment to Auditors:
As Auditor:

Audit fees(statutory & Tax audit)
Equipment hiring charges
lnterest on late PaYment of TDS

Communication ExPense
Printing & StationarY

Security Charges
Vehicle Running & Maintenance Expenses

385 23
3 '16

2712.87
cc.+z

t.zo
18.0'1

7.02
0.79

4.66
116.25

16.61
188.02

723 8\)
15 13

4718 79
oo.ou

3.82
9 6,+

68 4ll
183

545
1 '16.1 0

11.82
278.83

31.78

2.40 550
U. JO

0.27
7.21
3.14

13 25
12 8,1

20 86

0.29
5.59
1.50

15.00
7.32

'10.89

Note No 25 Other expenses

1st March 2021Particulars

Other miscellaneous expenses
Total 3,532.28 117 5',3



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MI\RCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 26 Earning Per share

Basic and Diluted EpS amounts are calculated by dividing the profit for the year attrrbutable to equity holders of the company

by the weighted average number of Equity shares outstanding during the year.

Diluted EpS amounts are calculated by dividing the profit attributable'to equity holders of the company by the weighted

average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would

be issued on conversion of allthe dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particu lars
31st March 202:031st March 2021

Profit attributable to holders of the
455 58

Discontinued
Profit attributable to holders for basic earnin
Dilution effect

455.58)Profit attributable to holders adiusted for dilution effect

Weighted Average number of equity shares used for computing Earning Per Share

asic & Diluted) .

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and

the date of authorisation of these financial statements.

ration
Basic (5.01 0 't6

Diluted
(q 01 (0 16

Face value per share (Rs) 10.00 10 00

#ffis
162r58



COSA CERAMICS PVT' LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 27 Tax Reconciliation

(a) Income tax exPense:

The major components of income tax expenses for the year ended March 31,2021 and March 31,2020 are

as follows:

Current tax exPense

Reconciliation of tax expense and the accounting profit multiplied by lndia's domestic tax rate for 31

March 2021 and 31 March 2020:
(b)

i) Profit or loss section

Particulars

As at Provided during As at

01-Apr-20 the Year 31-Mar-21

h^farvad faw liehilifrr
1,Q22.21 20.00 1,Q42 21

l^+aA in trivad Aecofc

Cthers

Total deferred tax liabilitY (A) '1,022.21 20.00 1,042.21

na{arraal faw aecafc

26.05 1.41) 24.64
U nabsorbed DePreciati@

rhar{ ['\anraniatinn I oss nertains to FY 2020'21 173.49 173.49

OZJ.UO OIJ UA
MAT Credit Entitlement
l-\icollnrrrqnnac rrnder lncome TaX ACt

Others
Total deferred tax assets (B) 649.11 172.08 g2'1.19

Deferred Tax Liability (Net) (A - B) 373.10 (152.08) 221.02



COSA CERAMICS PVT' LTD'

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 28 EmPloYee benefits

Defined Contribution Plans - General Desqriptign

Provident Fund: During the year, the company has recognised Rs'

Employee Provident Fund in the Statment of Profit and Loss
2.68 la!hs (2019-20: Rs. 2.73 lakhs) as contribution to

Defined Benefit Plans - Gratuitv

s defined be oyees where provision has been made based on acturial

s computed for every completed year of service or part there of in excess of 6

yable on reti on. The benefit vests on the employee completing 5 years of

pany makes et/liability in the books of accounts on the basis of actuarial

valuatlon as per the projected unit credit method'

During the year company has made provision of Rs 2,43 lakhs based on acturial valuation as below

Pafticulars

changes in the present value of the defined benefit obligation are as follows:

Defined benefit obligation at the beginning of the year

Curleut servlce cost

Illtefest cost

Benehts paid

Actr-ranal (gain)/ Ioss on obligations - OCI

Past Serwice Cost

De fined benefit obligation at the end of the year

Changes in the fair valuc of plan asscts arc' as follorvs:

[1air value of plan assets at the beginning of the year

Contr:ibution during the Year

Benefits paid

3110312021 31t0312020

3L103/202L 3Ll03lZ02o

Expected return on Plafl assets

lcturial gait/Qoss) on plau asset
0.00

'r2.65

1.59

0.85

(o.eo)

1.2,65

Fair value of plan assets at the end of thc ltcar

Reconciliation of fair value of plan assets and defined benefit obligation:

Fair value oI plan tssets

Defined berrefit obLig;ation

Net assct/(liability) recognised in thc Ilalance Sheet

(lutretrt

Non Cutent

L4.t8 12.65

0.00

3L1031202r 3L/03/2020

9rilv"\
162ils8

(13.s7 )
11? 1?\



A.mount recognised in Statement of Profit and Loss:

Current service cost

Interest expense

Expected retrun on plan asset

Past Service Cost

Amount recognised in Statement of Profit and Loss

Breakup of acturial gain/ (loss)

Actuarial changes arising from changes in demograplic
assumPflofls

Actuarial gain/(loss) arising on defined beneFtt obhgation

Actuarial gain/(loss) arising from changes in Frrrancial

assumPuons

Ac ruarial gain/ (los s) arising from experience ad justments

Actuarial gain/(os$ arising from experience adjustments

funount of gain/(loss) recognised in other
comprehensive income

The maior categories of plan assets ate as follows:

Gratuity
Investment Details

Investment with Gratuiry funds

The principal assumptions used in determining gtatuity liability fot the

Company's plans ate shown below:

Discourt rate

Expected rate ofreturn on Plan assets

Future salary increases

Attrition Rate

18.-30 Years I

30-44Years

44-58 Years

Retirement age

lvlortality

3t1031202L 3L/0312020

na(
12.65

2.43 12.65

3Ll03l2o2L 3L103/2020

(0,3s)

(0.51)

(0.e0) 0,00

3L/031202t 31./03/2020

Funded

100To

Funded

100o/o

3L1031202L 3L10312020

6.91%

10.00%

7.00%

5.00%
s.00%

58 years

20t2-2014

6,70%

10,00%

7.00%

5.00%

5.00%

58 years

2012-20t4

162458

c*l}



A quantitative sensitivity analysis for significant assumPtion as at 31 March

2021is as shown below:

Gratuity Plan

Assumptions

Discount rate

Future salarlt incteases

Sensitivity level 3Ll03l2O2L 3r103/2020

1- loio

-roh

+'1,o/o

-10

(1.67)

i.v6
1.90

(1.64)

(1.ss )

1.85

t.78
(1.s2)

The following payments are expected contributions to the defined benefit

plan in futute years (in absolute terms i.e' undiscounted):

Within the next 12 months (next annual repotting period)

Between 2and5yearc
Beyond 5 years to 10 Years

Total expected Payments

3L103/2O2L 3rl03lzo2o

u,oz

3.35

7.85

11,83

0.53

2.97

7.08

10.58

162158

i*li



COSA CERAMICS PVT. LTD.

NoTES To FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No 29 Dues to Micro, Small and Medium Enterprises

The dues to Micro, Small and Medium Enterprises as required under: the Micro, Small and Medium

Enterprises Development Act, 2006 to the extent information.available with the company is given below:

31st March 2020

(a) The principal amount and the interest due thereon remaining

unpaid to any supplier as at the end of each accounting year

Principal amount due to micro and small enterprises

lnterest due on above

601.70 229.65

(b) The amount of interest paid by the buyer in terms of section'16

of the MSMED Act 2006 along with the amounts of the payment

made to the supplier beyond the appointed day during each

accounting year

(c) The amount of interest due and payable for the period of delay in

making payment (which have been paid but beyond the

appointed day during the year) but wrthout adding the tnterest

specified under the MSMED Act 2006

(d) The amount of interest accrued and remaining unpaid at the end

of each accounting Year.

(e) The amount of further interest remaining due and payable even

in the succeeding years, until such date when the interest dues

as above are actually paid to the small enterprise for the purpose

of disallowance as a deductible expenditure under section 23 ot

the MSMED Act 2006

# Dues to Micro and small enterprises have been determined to the extent such parties have been

identified on thebasis of infomration collected by the management. This has been relied upon by the

auditors.

1621(58



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 30 Segment RePorting r

According to lnd AS 108, identification of operating segments is based on Chief Operating Decision Maker

(CODM)-approach for making decisions about allocating resources to the segment and assessing its

performance, The busine.= aCtiuity of the company falls within one b segment viz "Ceramic

Tiles and Allied products" and substantially sale of the product is with The Gross income and

profit from the other segment is below the norms prescribed in Hence, the disclosure

requirement of Ind AS 108 of 'segment Reporting' is not considered applicable'

rliJl. No. \
16d458

*\



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 31 Related party disclosures '

Names of related parties and of relationshi
Name of the related party Relationship
Kishorbhai G Patel

Krishnabhai G Patel

Bharatbhai L Vadaliya
Ashvinbhai M Patel
Vishal Rastogi
Ramkishan Sharma
Maganlal Mavjibhai Gami
Bhupendra Goverdhanlal Vyas
Chandubhai Bhagwanbhai Patel
Kajaria Ceramics Limited
Amar Ceramics Industries
Solar Ceramic Private Limited
Jaxx Vitrified Private Limited
Gryphon Ceramics Private Limited
Morbi lndustrial Adviser
Taurus Tiles Private Limited
Clayman worldwide LLP

Relationship
Following business transaction were carried out with related parties in ordinary course of business

Transactions during the period/ year:

Director

Director

Director
Director
Director
Director
Director
Director
Director
Parent/holding company
Associate Enterprise
Associate Enterprise
Associate Enterprise
Associate Enterprise
Associate Enterprise
Associate Enterprise
Associate Enterprise

A Com
31-Mar-21 31-Mar-20

Sale of goods (net of all kind of discounts)
Sale of capital goods
Interest on Unsecured loan

Purchase of Stores
Purchase of capital goods

Key Management Personnel where transaction has taken place

7,033.10
1? Oq

69.27
4.20

12,201.05
38.30
32 55

37.98

Transactions durinq the
31-Mar-21 31-Mar-20

Salary
Interest on unsecured loans

202.03 316.20
29.63 25.85



C Associate Enterprises where transaction has taken place

31-Mar-21 31-Mar-20

Management consultancY fees
Sale of goods
Purchase of Stores and Raw Material
Purchase of capital goods

outstanding balance Debit/ (credit) of Related party transactions '

Sale of Goods (net of all discounts) - holding company

Sale of Goods - associate

Purchase of Raw Material - Associate Enterprise

Salary

Unsecured Loan Payable - Holding Company

Unsecured Loan Payable - KMPs

1 68.00
122.74
78.83

4.43

270.00
JU /. JO

91.12

17,76

(500.00)

(285.0e)

72.02
(3 2e)
12,71

(e25,00)

(46e.36)

Terms and conditions of transactions with related parties

outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash' There have been

no guarantees provided or received for any related party receivables or payables. For the year ended 31 March 2021,

the Company has not recorded any impairment of receir ables relating to amounts owed by related parties This

assessment is undertaken each financial year through examining the financial position of the related party and the

market in which the related party operates.

c#'r



COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in Rupees Lakhs, unless otherwise stated)

Note No : 32 Fair Value measurement

Setout below, is a comparison by class of the carrying amounts and fairvalue of the Company's
financial instruments, other than those of which carrying amounts that are reasonable
approximations of fair values:

The management assessed that fair value of short term financial assets and liabilites significantly
approximate their carrying amounts largely due to the short term maturities of these instruments.The fair
value of the financial assets and liabilities is included at the amount at which the instrument could be

exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

Garrvinq value Fair value
As at As at f15 dL As at

31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20
Financial assets
Loans 3.42 11010 3.42 1 10.10

Total 3.42 110.10 3.42 1 10.10

Financial liabilities
Fixed rate borrowinos
Floatinq rate borrowinos 2,419.42 1,184.44 2,419.42 1,184.44

Iotal 2.419.42 1.184.44 2.419.42 1.184.44



COSA CERAMICS PVT. LTD.

NoTES To FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 33 Fair value hierarchY

All Financial Instrument for which fair value is recognised or disclosed are categorised within the fair value

hierarchy as follows. Based on the lowest level input that is insignificant to the fair value measurements as a

whole.

Level '1 : Quoted (unadjusted prices)

Level 2 : Valuation techniques for which the lowest level inputs that has a significant effect on the fair value

mesurement are observable either directly or indirectly.

Level 3 : Valuation Techniques for which the lowest level inputs which has a singnificant effect on fair value

mesurement is not based on observable marked date.

All the assets & liabilites of the company are carried at amotised cost, which is approximately equal to the fair

values. Hence disclosures of fair value hierachy is not applicable.

m162f5-B
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COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 35 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary objective
of the Company's capital management is to maximise the sharehol.der value

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the

Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new

shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus

net debt. The Company's policy is to maintain the adequate gearing ratio ".

At 31st March 2021 At 31st March 2020

Borrowings 3,813.78 1 0AO A?

Other Liabilities 435.1 6 04J. JO

Trade and other payables 1,523.29 819.23

Less: Cash and short term deposits 152.43 11.99

Net debts 5,619.80 3,420.13

Eo uitv 910.20 910 20

Other Equitv q R1R RO 6,274 47

Total Capital 6,729.10 7,184.68

Capital and net debt 12.348.89 10.604.80
Gearinq ratio (%) 455% 32.3To

In order to achieve this overall objective, the Company's capital management, amongst other things, aims

to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. Breaches in meeting the financial covenants would permit ihe bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any

interest-bearing loans and borrowing in the current period

No.changes were made in the objectives, policies or processes for managing capital during the years ended

31 March 2021 and 31 March 2020.



COSA CERAMICS PVT. LTD.

NoTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021
(Amount in Rupees Lakhs, unless otherwise stated)

Note No.36 Commitments and Contingencies

A' Contingent Liabilitie 
M arch 31,2021 'March 31, 2O2O

Sales Tax .
,14 O? 1A O?

*Demand is for FY 2014-15 ad'justed against carried fonruard amount in next

year.Matter is pending before appellate authority.

B. Commitments
i) Estimated amount of contracts remaining to be executed on capital account

and not provided for (net of advances)
ii) Other commitments :

- Letter of credit openened in favour of overseas suppliers

March 31,2021 'March 31,2020

188.17
188,17

4m



COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31St MARCH 2021

Note No 37 Corporate Social responsibilites (CSR)

As per section 135 of The companies Act, the company was requrired to spend towards CSR

(corporate social responsibility) which was remained unspent till last year.

Note No 38 Balance Confirmation

Balances of certain debtors, creditors, loans and advances are subject to confirrhation.

Note No 39 Regrouping/Recasting

Previous year figures have been regrouped and recasted wherever necessary.

Note No 40 Approval of financial statements

The financiat statements for the financial year 2020-21 has been approved by board of directors on 1110512021

FOR A. M. FULETRA & ASSOCIATES

CHARTERED ACCOUNTANTS

FRN :139863W

For and on behalf of Board

SHRI RAMKISHAN SHARMA

Director

DIN:06746188

Director

DIN:00372816CA Akash M. Fuletra

Proprietor

M.No. 162458

Place: Morbi

DaIe:1!/0512021

RIKISHORBHAI PATEL

62458
MORBI


